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FRAUD IN THE NEWS

Insider dealing

On 2 February 2011 Christian Littlewood was sentenced to 40 months imprisonment for insider dealing. This is the longest prison sentence ever handed out for this crime in the UK.

Littlewood pleaded guilty to eight counts of insider dealing after a Financial Services Authority (“FSA”) investigation. His wife and co-conspirator Angie Littlewood was given a 12-month suspended sentence. The third accomplice, Helmy Omar Sa’aid, was sentenced to two years in jail.

The sentencing of the individuals followed a two-year investigation that involved thousands of man hours, resulted in 1700 gigabytes of information and involved multiple agency co-operation across numerous jurisdictions.

Christian Littlewood was a senior investment banker with Dresdner Kleinwort and later Shore Capital. His wife, Angie Littlewood, a Singaporean national also known as Angie Lew and Siew Yoon Lew. The pair were arrested in April 2010 following a series of raids by City of London police and FSA staff. 

Former colleagues expressed their surprise. One stated: "Christian seemed the least likely person to do something like this. He wasn't a flamboyant character or a big ego banker. He was a bit grey."

The alleged offences relate to trades in several stocks listed on the London Stock Exchange and the Alternative Investment Market that started in 2000 and carried on until last year. As part of the case, a Singaporean national has been arrested in French overseas territory in the Comoros Islands on charges of insider dealing and was brought back to the UK to face a hearing. This was the first time the FSA has sought extradition from abroad to face criminal charges in Britain.
The Littlewoods were sentenced by Judge Anthony Leonard at Southwark Crown Court on 2 February 2011. The Court heard that the offences were motivated by greed, it seems the £400,000 salary Mr Littlewood was receiving was not enough. The Judge commented in sentencing the Littlewoods that “No other case has matched this one in its scale, in the position you held or in the profits made”. He stated that “The level of planning and sophistication was high as was the speed with which the information was passed on and the trade made for maximum profit.” 

Margaret Cole, of the FSA, commented that “This was a case of systematic abuse by an approved person of their privileged position in the market. This case shows we can and will uncover insider dealing, even across borders, and that the people who commit these market offences will not go unpunished.”
Expenses sentencing

The MP’s expenses scandal continues to run and run. Ex-Labour MP David Chaytor has been jailed for 18 months for fraudulently claiming more than £20,000 in expenses. Chaytor, who stood down as MP for Bury North, admitted three charges of false accounting shortly before his trial was due to begin in January 2011.
He submitted bogus invoices for IT consultancy work and claimed rent he never paid on homes owned by his family, the court was told. The former MP is now facing a large legal bill for both his defence and the costs of bringing the prosecution against him.
His former colleague Eric Illsey has taken a different approach. Wwhilst Mr Illsey has admitted fraudulently claiming more than £14,000 in parliamentary expenses he has refused to stand down as a sitting MP.
Mr Illsey pleaded guilty at Southwark Crown Court to three false accounting charges over claims for his second home and has been suspended by the Labour party and now sits as an independent MP. He is due to be sentenced in February 2011.

If Mr Illsley receives a prison term of 12 months or more he will be disqualified from being an MP under the Representation of the People Act 1981.

Regional Fraud

West Midlands Police continue with their good work in the region. Some of their recent successes include:

1. Three people were found guilty at Wolverhampton Crown Court in relation to a Black Money scam;
2. Four people were found guilty at Birmingham Crown Court in relation to mortgage fraud. All members of the fraud ring await sentence with the value of the fraud being £800k;

3. Two people have been found guilty and await sentence for a large boiler room fraud. The value of the fraud was £850k;

4. Agencies in the UK, Spain, Switzerland and the US worked together to secure a conviction in Birmingham Crown Court for fraud. The individual was sentenced to 11 years imprisonment for conning investors out of over £14m.
OFF THE STRAIGHT AND NARROW

Even Rockers get embroiled in fraud. Former Iron Maiden lead singer Paul Di'Anno is facing jail after admitting fraudulent welfare claims. He admitted having claimed £45,479 after saying that nerve damage to his back prevented him from working.
The Department of Work and Pensions found out he had toured from 2002 to 2008 while he claimed incapacity benefit, housing benefit and local authority tax payments.

The tattooed rocker was arrested last year on arriving back at London Heathrow Airport. He has been bailed to return for sentencing on 11 March 2011 when Judge Andrew Barnett told him to prepare himself for a prison sentence.
FORTHCOMING EVENTS

24 February 2011

Midlands Fraud Forum Annual Conference 

Click here for more details

4 March 2011

Midlands Fraud Forum Masterclass

"The Bribery Act 2010” 

Click here for more details

4-6 April 2011

Security Document World 2011

Click here for more details

6-8 April 2011

Mitigating Card Fraud in Retail Banking

Click here for more details

Disclaimer: The Midlands Fraud Forum (MFF) does not make any representations regarding the links on this newsletter and is not responsible for the content or accuracy of the materials contained.  In addition, the links to these sites should not be construed as a recommendation, endorsement, adoption or approval by the MFF of any products or services offered by the operators of these sites, or the views or opinions expressed therein.
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